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The 10 Year Freeze
on Radiology Rebates
Total funding for Radiology services under

Medicare has been capped at around 5% 

for the past 10 years through two five-year

funding agreements (MoUs) with the Federal

Government. Because growth in demand 

for Radiology services has exceeded 

5%, patient rebates have generally decreased

over the past 10 years. The consequence has

been a significant increase in the gaps paid 

by patients.

This booklet has been produced by the

Australian Diagnostic Imaging Association

(ADIA) and The Royal Australian and New

Zealand College of Radiologists (RANZCR) 

to assist Radiologists and their practice staff 

to explain to patients why they are being

charged increasing gap payments for their

imaging services. 

In most cases the Medicare rebate for Radiology

services is less today than it was ten years 

ago. This means that, dollar for dollar, the

Government is actually contributing less 

today than it did ten years ago. When inflation

is factored in, the Government is paying 

up to 36% less. 

As a result, patients are inevitably being 

asked to bear the brunt of increasing costs.

Patients are now paying twice as much for

Radiology services as they were ten years 

ago and more than 23% of this increase 

was over the past four years. 

While funding has been increased under 

the MoU to compensate for increases in

services due to changes in the Government’s

primary care policies, ADIA and RANZCR

consider that an increase in patient 

rebates was due on 1 November 2007 

under the terms of the Radiology 

MOU – the Government did not agree. 

Service 1998 2007 Variation Average increase over
Rebate Rebate 10 years 4 years

CT Scan Chest $259.30 $250.75 3% 23% CT Services

X-Ray Spine $50.15 $46.85 7% 28% X-Ray Services

MRI Scan Head $424.60 $342.75 19% 26% MRI Services

Vascular  $147.00 $144.10 2% 43% Ultrasound 
UltraSound Services

Government contribution

The real story
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This booklet provides a comparison of the

November 1, 2007 MBS rebates for Radiology

services with the rebates for the same

services in 1998. It also includes a

comparison with the corresponding fees

published in the AMA’s 2007 List of Medical

Services and Fees which have been calculated

after careful study and investigation 

of practice costs and other relevant and

material circumstances.

Other than some specific targeted rebate

adjustments, most rebates were reduced by

2% in September 1999 and increased by 

3% in November 2004. Ultrasound service

rebates are slightly higher now than in 1998,

but for most CT, Diagnostic Radiology and

MRI services, the rebates are lower now than

they were in 1998. 

This freeze on Radiology rebates has led to 

a lower rate of bulk billing at 64% compared

with the rate for GPs (78%) and Pathology

(87%). MRI has the highest average 

co-payment ($138.60) for patient billed

Radiology services and the lowest rate 

of bulk billing (52%). Of course some 

patients pay more than the average gap 

and pensioner gaps are becoming the norm

for many Radiology services.  

The Government’s failure to accept ADIA and

RANZCR’s claims for rebate increases will put

further pressure on patient gaps and patient

access to Radiology services. Please use this

booklet to explain to your concerned patients

that their out of pocket expenses are

increasing to compensate for the 10 year

freeze on rebates so that Radiologists can

maintain quality services and viable practices. 

The following graph, developed by the

Australian Medical Association (AMA), shows 

at a glance that MBS fees generally have not

been increased in line with CPI increases or

average weekly earnings over the past 10 years. 

When the average benefits per service for

Radiology services are overlaid on the AMA

graph, the effect of the freeze on radiology

rebates over the past 10 years is obvious.
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